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1. Migration

 Brain drain or brain gain?

2. Foreign direct investment

 Could it contribute more to innovation and its 

diffusion?

3. Trade

 Are trade patterns conducive to innovation?

Movements of people, capital and products

and their potential impact on innovation
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India has the largest diaspora,

promoting income and investment in India
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Top 20 countries of origin for population living 
abroad (stock), 2019

Source: United Nations, Department of Economic and Social Affairs, Population Division (2019); World Bank, World Development Indicators.
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Many Indians are studying abroad
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International students enrolled in OECD countries by origin, 2016

Source: United Nations, Department of Economic and Social Affairs, Population Division (2019); OECD, Education at a Glance database.



The research and innovation system can

respond swiftly
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. Source: OECD (2021) Science, Technology and Innovation Outlook, https://doi.org/10.1787/75f79015-en .
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International scientific co-operation has been 

large

6

. Source: OECD (2021) Science, Technology and Innovation Outlook, https://doi.org/10.1787/75f79015-en .
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India co-authored
3655 documents, 
86% of those were
domestic co-
authorship. The 
reminder involved
international 
collaboration

https://doi.org/10.1787/75f79015-en


Inward foreign direct investment has 

increased
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Source: World Bank, World Development Indicators database.

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

JPN ZAF ITA FRA CHN IND USA IDN DEU CAN BRA GBR

average 2000-2013 average 2014-2019

Foreign direct investment, net inflows
% of GDP



Inward foreign direct investment could

increase further

8
Source: OECD.
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Trade openess has increased, with a tilt 

towards services
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India specialises in manufacturing exports 

with high-skills and technology intensity 
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Exports of goods and services, 2017

What does India export?
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Source: Atlas of Economic Complexity, Centre for International Development, Harvard University.



Exports of goods and services, 1997

… compared with 1997
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Source: Atlas of Economic Complexity, Centre for International Development, Harvard University.



Exports of goods and services, 2017

Indonesia
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Source: Atlas of Economic Complexity, Centre for International Development, Harvard University.



Import tariffs have been cut but remain high
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Note: Data show weighted averages of effectively applied tariffs, whereby the tariffs are weighted by the import value of each product.

Source: UNCTAD Trade Analysis Information System (TRAINS) data extracted from the World Bank, World Integrated Trade Solutions.
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1. Migration
 Make it more a brain gain

2. Foreign direct investment
 Continue to open up by reducing further 

restrictions to FDI and domestic bottlenecks

3. Trade

Avoid increasing trade barriers to get the most 

of India’s potential

To conclude
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